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INTRODUCTION

This report provides an analysis of the financial and administrative obligations of
Community Facilities District No. 98-1 (“CFD No. 98-1") of the County of Imperial (the
“County”) resulting from the sale of the $8,360,000 Series 1999 Special Tax Bonds (the “1999
Bonds”) in June 1999.

CFD No. 98-1 is a legally constituted governmental entity established under the Mello-Roos
Community Facilities Act of 1982 (the "Act”), as amended. The Act provides an alternative
method for the financing of certain public capital facilities and services. Specifically, CFD
No. 98-1 is authorized to issue up to $40,000,000 in bonds. The proceeds of the 1999 Bonds
are to be used to finance the acquisition and construction of certain water, sewer, drainage,
and road-related facilities necessary to meet increased demands placed on the County of
Imperial as a result of the development of CFD No. 98-1 and the undergrounding and
relocation of a portion of the South Alamo Canal. Additional bonds are authorized to be
issued as development progresses within CFD No. 98-1. The current outstanding principal
is equal to $5,200,000 which is based on principal paid through September 2, 2020. The
Bonds are scheduled to be paid off in year 2031. Pursuant to the Rate and Method of
Apportionment (“RMA"), the special tax shall be levied for a period not to exceed 50 years.
The RMA is included in Appendix B.

The bonded indebtedness of CFD No. 98-1 is both secured and repaid through the annual
levy and collection of special taxes from all property subject to the tax within the community
facilities district. In calculating the special tax liability for fiscal year 2021-2022, this report
not only examines the financial obligations of the current fiscal year, but also analyzes the
amount of new development, which has occurred within the boundaries of the community
facilities district.

A map showing the property in CFD No. 98-1 is included in Appendix A.
This report is organized into the following sections:

= Section I. Section I provides an update of the development activity occurring within
CFD No. 98-1;

= Section II: Section II analyzes the previous fiscal year's special tax levy and includes
a discussion of delinquent special taxes;

= Section III: Section III determines the financial obligations of CFD No. 98-1 for fiscal
year 2021-2022; and

= Section IV: Section IV reviews the methodology used to apportion the special tax
requirement between Developed Property, Approved Property, Taxable
Free-Standing Parking Property, Taxable Public Property and Undeveloped Property.
A table of the 2021-2022 special taxes for each classification of property is included.

County of Imperial Community Facilities District No. 98-1 July 2, 2021
Fiscal Year 2021-2022 Administration Report
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I SPECIAL TAX CLASSIFICATIONS AND DEVELOPMENT UPDATE
A  Special Tax Classifications

The methodology employed to calculate and apportion the special tax is contained in a
document entitled the Rate and Method of Apportionment of the Special Tax. The Rate and
Method of Apportionment defines five categories of property, namely “Developed Property,”
“Approved Property,” “Taxable Free-Standing Parking Property,” “Taxable Public Property”
and “Undeveloped Property.” The category of Developed Property is in turn divided into
three separate special tax classifications based on the zoning and type of structure built
thereon. Developed Property special tax classifications are shown in Table 1 below.

Table 1: CFD No 98-1 Developed Property Classifications

Special Tax Class Description

Class 1 Commercial Property
Class 2 Industrial Property
Class 3 Residential Property

Developed Property is distinguished from Approved Property and Undeveloped Property by
the issuance of a building permit. Specifically, property for which a building permit was
issued as of January 1 will be classified as Developed Property in the following fiscal year.
For example, all property in CFD No. 98-1 for which building permits were issued prior to
January 1, 2021, will be classified as Developed Property in fiscal year 2021-2022. Hence,
the development research discussed below focuses on the 12-month period ending
January 1, 2021.

Approved Property is defined as property, other than Developed Property, for which a final
parcel map or final subdivision map has been recorded.

B Development Update

CFD No. 98-1 consists of a portion of the Gateway of the Americas Specific Plan Area, which
is located on the Mexico/United States border, approximately six miles east of the City of
Calexico.

CFD No. 98-1 includes 850.0 gross acres. At buildout, it is expected that CFD No. 98-1 will
consist of approximately 146.6 net taxable acres of Commercial Property (which are
anticipated to generate 1,468,756 square feet of commercial buildings) and approximately
586.4 net taxable acres of Industrial Property (which are anticipated to generate 7,663,075
square feet of industrial building area).

Background research was conducted to determine the amount and type of development
activity that occurred within CFD No. 98-1 during the previous fiscal year. Review of the
County of Imperial's building permit records indicated that between January 1, 2020, and
December 31, 2020, two new building permits for 159,533 building square feet of Industrial
Property had been issued within CFD No. 98-1.

County of Imperial Community Facilities District No. 98-1 July 2, 2021
Fiscal Year 2021-2022 Administration Report
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In addition, in 2020, DTA was made aware of a building permit issued in 2018 for a 99,703
square foot industrial building. The parcel was previously considered Approved Property
but will be considered Industrial Property in fiscal year 2021-2022 and thereafter.

Table 2 below lists the aggregate amount of Developed Property by special tax classification
and the amount of remaining Approved Property and Undeveloped Property.

Table 2: Developed Property, Approved Property and Undeveloped Property

Class 1 Commercial Property 10.95 47,722
Class 2 Industrial Property 104.30 1,272,376
Class 3 Residential Property 0.00 N/A
N/A Approved Property 75.93 N/A
N/A Undeveloped Property 615.49 N/A
Total 806.67 1,320,098
County of Imperial Community Facilities District No. 98-1 July 2, 2021
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I FISCAL YEAR 2020-2021 SPECIAL TAX LEVY

The aggregate special tax levy for fiscal year 2020-2021 equaled $689,981. As of
June 30, 2021, according to the County Tax Collector, $4,686 in special taxes have not been
paid, resulting in a delinquency rate of 0.68%.

Pursuant to the Bond Indenture, CFD No. 98-1 has covenanted to determine no later than
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